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ISSUE #1

MARKUP #1 -> BOARD & COUNSEL REVIEWMARKUP #1 · CONFLICTS WITH MANDATORY STATE STATUTE

Sec. 3.24 (p. 30): Clause denies or restricts owner inspection of
association books, financial statements, budgets, or corporate records in
violation of Ark. Code Ann. §§ 4-33-1601 to 4-33-1605 & § 18-13-110.
Statutory / Legal Reference: Ark. Code Ann. §§ 4-33-1601 to 4-33-1605 & § 18-13-110
Statutory Comparison: Under Ark. Code Ann. § 18-13-110, the administrator or board of
administration must keep a book with a detailed account in chronological order of the
receipts and expenditures affecting the property and its administration, and both the book
and the vouchers accrediting the entries made thereupon shall be available for
examination by all the co-owners at convenient hours on working days. Furthermore,
under the Arkansas Nonprofit Corporation Act (Ark. Code Ann. §§ 4-33-1601 to
4-33-1605), a member is entitled to inspect and copy corporate and financial records upon
at least five (5) business days' written demand, and under § 4-33-1602(e), a corporation
may not abolish or limit a member's statutory inspection rights in its articles or bylaws.

CURRENT WORDING IN DOCUMENT:
Owner's maintenance responsibilities, the Association may Record a notice of violation or
perform the maintenance responsibilities and assess all costs incurred by the Association
against the Lot and the Owner as a Specific Assessment. Except in an emergency,
determined in the sole discretion of the Board, the Board will provide the Owner with
reasonable notice and an opportunity to cure the problem prior to taking such enforcement
action.

SAMPLE DISCUSSION WORDING (FOR HOA ATTORNEY REVIEW):
Pursuant to Ark. Code Ann. §§ 4-33-1601 to 4-33-1605 & § 18-13-110, the Association
shall maintain detailed chronological books of all receipts, expenditures, and
supporting vouchers open for examination by all Owners on working days, and any
Member or their authorized agent or attorney may inspect and copy corporate and
financial records upon at least five (5) business days' prior written notice.
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