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8.1 Q'Ro,ltorv. The Association shall maintain its funds in federally insured accounts in
such financial institutions authorized to do business in the State of Florida as shall be
designated from time to time by the Board. Withdrawal of monies from such
accounts shall be only by such persons as are authorized by the Board. The Board
may invest Association funds in interest-bearing accounts, money market trusts,
certificates of deposit. U.S. Government Securities. and other similar investment
vehicles.

8.2 Buda,t. The Board of Directors shall adopt a budget of common expenses for each
fiscal year. A copy of the proposed budget and a notice stilting the time, date and
place of the meeting of the Board at which the budget will be adopted shall be mailed
to or served on the owner of each unit not less than fourteen (14) days prior to that
meeting. The proposed budget shall be detailed and shall show the amounts
budgeted by income and expense classifications.

8,3 SI,Iulory ""m" for Capll.1 Exp.ndllur" .nd Q.f"rtd M.lns.n.ne •• In addition
to annual operating expenses, the proposed budget must include reserve accounts for
capital expenditures and deferred maintenance as required by law. These accounts
shall include, but are not limite.~.j94J~f replacement. building painting. and pavement
resurfacing, regardl~., 1" ~~~f .deferred mainten~nce expense or
replacement cost, .~ '., .&th8l'tt~.::!'9\,~(~h the deferred maintenance expense
or replacement/,(o , c'eeds.1 O.Ooo.oo:1)i1~mount to be reserved shall be
computed byla 'tStmula based upon th~'8ma. ing estimated useful life and
replacement ItOS.~f'~·Ttlm •....lbt.~socia~n ay adjust replacement reserve
assessment. an'1ually to ~le9J' V ch8~ges in ~tim,tes or extension of the useful
life of a re.erv+I'r:~lt:J~~" a:tnt1tna~ce. These reserves shall be

:~~~:~t ~~~If;~~~~~~~~tiu mit d '~r~\nea~~ :U~~O~i!~e~o~::i~~et:~~~~
no reserve .g.'4~~'tft1m ltd rvelf'ifoiZla _I year. The vote to waive or
reduce rele ~ ..' ,~f any is taken, may ta~.c.~.ln.?...I~.~'....~ l fter the proposed budget has
been mailed \b,·ilI" unit owners as re d in ~_O\I n 6.2 above. Reserves funded
under this par~fi>h ..~......n.dall interest earn I i>~';' reserves, shall be used only for
the purposes !o'~G~they were reser 'ss their use for other purposes is
8pp~o~ed in 8dv8nc.:~~ ~~~+ty~~:' \, A9 interest present in person or voting
by limIted proxy at a m~ ~.~, ed for that purpose. Furthermore, these
reserves Ihall not be comming e with the operating funds unless combined for
investment purposes (Section 718.112(2I(f), Florida Statutes; Rule 818-22.005.
Florida Administrative Code).

8.4 9th" AII,rvll. In addition to the statutory reserves provided in Section 6.3 above.
or in place of them if the members so vote. the Board may establish one or more
additional accounts for contingencies. operating expenses. repairs. minor
improvements or deferred maintenance. The purpose of these accounts is to provide
financial stability and to avoid the need for special assessments on a frequent basis.
The amounts proposed to be so funded shall be shown in the proposed annual
operating budget each year. These funds may be spent for any purpose approved by
the Board.

8.& A.Ullmtnt •. Regular annual assessments based on the adopted budget shall be paid
in quarterly installments, in advance, due on the first day of January, April, July and
October of each year. Written notice of each quarterly installment shall be sent to
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ISSUE #1

MARKUP #1 -> BOARD & COUNSEL REVIEWMARKUP #1 · CONFLICTS WITH MANDATORY STATE STATUTE

Sec. 8.2 (p. 53): Outdated reserve waiver clause contradicts mandatory
post-milestone SIRS requirements.
Statutory / Legal Reference: Fla. Stat. § 718.112(2)(f) (HB 1021)
Statutory Comparison: Effective under HB 1021, condominium and cooperative
associations cannot waive or reduce reserves for items required by a Structural Integrity
Reserve Study (SIRS), nor use structural reserve funds for non-scheduled purposes
without statutory exemptions.

CURRENT WORDING IN DOCUMENT:
Buda,t. The Board of Directors shall adopt a budget of common expenses for each fiscal year.
A copy of the proposed budget and a notice stilting the time, date and place of the meeting of
the Board at which the budget will be adopted shall be mailed to or served on the owner of
each unit not less than fourteen (14) days prior to that meeting.

SAMPLE DISCUSSION WORDING (FOR HOA ATTORNEY REVIEW):
Provided, however, that reserve funding for components covered by a Structural
Integrity Reserve Study (SIRS) pursuant to Fla. Stat. § 718.112(2)(g) cannot be
waived, reduced, or used for any purpose other than their designated structural
replacement.
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